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Export controls -- United States. Excerpt: . . . information, due in part to the nature of transfers of export-controlled information, which makes
elements of agency monitoring processes inapplicable. For goods, the SED can be used to aid the government in tracking exported goods and
determining whether or not they reach the specified end-user. The SED also provides a feedback mechanism, which the lead export-control
agencies may use to measure the effectiveness of their activities and processes. A similar feedback mechanism does not exist for export-controlled
information transmitted electronically and by other intangible methods. Since the agencies cannot completely monitor these exports, their
reliance on companies to implement control mechanisms becomes increasingly important for protecting export-controlled information. For
example, Commerce and State do not systematically monitor whether companies abide by the conditions of their deemed export licenses, which
permit the transfer of export-controlled information to specific foreign nationals. Consequently, agencies have no way of knowing if all licensed
export-controlled information was exported according to the terms of the license - for example, if it was sent within the permitted time period, if the
information exported was appropriate, and if the export reached its intended end-user. In 2002, we recommended that Commerce - in consultation
with the Secretaries of Defense, State, and Energy - establish a risk-based program to monitor 19 compliance with deemed export license
conditions. Commerce officials told us they recently completed a limited pilot program to monitor company compliance with deemed exports and
did not find any compliance issues in the sample of deemed export licenses they reviewed. However, Commerce officials told us that this pilot did
not address the issue of export-controlled information transferred by electronic means, such as...
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