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Introduction Figure 1. 1: College Costs Increased Faster Than Income and General 10 Average Annual Percent Change Inflation in the 1980s 8. 8 9 7. 9
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Median All All of of Se Cost Cost 1970-80 1980-87 Source: Arthur M. Hauptman with Jamie P. Merisotis, The College Tuition Spiral: An Examination of
Why Charges Are Increasing ( New York: Macmillan Publishing Co. , 1990 ), p. 4. Using recent trends in average college cost increases, analysts oHen
project future prices that can sound astronomical. Last fall, for example, a magazine devoted to planning for college projected that by the time a
child born in 1994 is ready for college, the average bill for 4 years of tuition, fees, room and board, books, and transportation would be about 128,
000 at a public school and 268, 000 at a private one. Given such projections for the cost of a 4-year degree in the future, many Americans worry that a
college education might soon be priced beyond their means. At the same time college costs were climbing faster than family income, the real value
of student financial aid was dropping, further contributing to the concern over college aEordability. Although total federal aid increased 38 percent
in nominal terms from 1980 through 1989, this represented a Page 13 GAO HEHS-95-131...
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